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Improving Economy

There are clear signs of gradual improvements in the economy. It is expected that the GDP
growth of around 3.7% could be achieved for 2015 if this trend continues. In the meantime,
it was recently announced that Thailand now ranked 26™ in the World Bank’s “Ease of Doing
Business 2015” rating. This is an improvement by two rankings from last year. Also, a recent
survey by the Federation of Thai Capital market Organizations (FETCO) saw a 30% increase
in the confidence of foreign investors, due mostly to the increased tangibility in the
government’s infrastructure mega-projects, valued at around 56 billion baht ($1.6 billion) in
this year alone. Therefore, we are positive about the prospects of the Thai economy.

On a lighter note, Bloomberg recently ranked Thailand at the top in its happiest economies
survey, followed by Switzerland, Japan, South Korea and Taiwan. Some of the reasons
behind this honor were Thailand’s abundance in food, low unemployment and low inflation,
making the life of Thai people easier than those in many other countries.
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Political Roadmap

The latest timeline for the political roadmap is as follows:

1.

It is expected that the National Reform Council (NRC}) will vote on the draft
constitution around August or September of this year.

If the NRC voted to adopt the draft constitution, the draft will then be put forward
for a national referendum. After the adoption of the draft, the term of the NRC will
immediately expire. The NRC will be replaced by the Council to Drive National
Reform, members of which will be appointed by the prime minister around
September or October.

If the NRC voted to turn down the draft constitution, the Constitution Drafting
Committee will have to go back to rewrite the draft. The new draft has to be
completed within early April 2016. The rest of the revised timeline follows.

Recently, the government announced that the national referendum would take
place on 10 January 2016.

If the public approves of the draft constitution, the Constitution Drafting
Committee would then make the necessary amendments based on the referendum
within 30 days and submit the revised draft to the Constitution Tribunal for a final
vetting before presenting the draft constitution to His Majesty the King for his royal
signature. This is expected to take place in March 2016.

At the same time, the Constitution Drafting Committee would also prepare draft
organic laws. This could take place in February-March 2016.

It is expected that the draft organic laws will be put under the consideration of the
National Legislative Assembly (NLA) in March and April 2016 for adoption.

Once the organic laws are adopted, it is expected that the new constitution could
take effect roughly around 21 to 23 July 2016.

Once we have a new constitution, the preparations for a national election can
immediately begin. Such preparations would be in July and August 2016.



10.

11.

12.

13.

14.

15.

16.

But since the ground work for a national election would have already started in
parallel with the legal approval process for the new constitution, the national
elections could take place as early as August 2016.

The new parliament is required to hold its first meeting within 30 days after the
national elections. Therefore, it is expected that the 1% meeting of the new
parliament would take place in early October 2016. Subsequent meetings within the
same month would appoint the new prime minister.

The new prime minister would form his new government. The new cabinet would
then swear in. This is also expected to take place in October 2016.

Once the new prime minister and his new cabinet has sworn in, the current
government under Prime Minister Prayuth would end its duty.

The new government would then schedule an election and/or selection for
members of the Senate. This is yet to be scheduled.

Once the new Senate is in place, the NLA would have completed its duty.

In summary, the National Reform Council is likely to vote on the adoption of the
draft constitution in September of this year. The national referendum on the draft
constitution would be held on 10 January 2016, It is expected that the.new
constitution would take effect in late July 2016. National elections would be held in
August 2016. The new parliament would have its first meeting in early October
2016. And, the new government would take office before the end of October 2016.
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Suggested Talking Points

Government continues to enjoy wide public support

According to a recent nation-wide poll held in late May, over 60% of the respondents
wanted to see a national reform before the next general elections. Over 46% of the
respondents also said they wanted to vote for both party-list and individual MP ca ndidates.

At the same time, over 63% of the respondents said tackling corruption was the most visible

accomplishment of the current government.

This shows that the government enjoys wide support from the Thai public and they wish to
see the government succeed in its effort towards a national reform.

Continued improvements in the economy

According to the Federation of Thai Industries, significant improvements in the Thai
economy is expected in the second half of this year. In the meantime, the Ministry of
Finance has maintained its forecast for the country’s GDP growth for 2015 at 3.7%.

For this fiscal year, from a total budget of 2.575 trillion baht (578 billion), the government
has earmarked 449 billion baht ($13 billion), or over 36% of the annual budget, for
investment expenditure. investment for infrastructure mega-projects, of course, takes

prominence with a budget of 56 billion baht ($1.6 billion)

Aside from the said amounts, the government has also set aside 110 biflion baht ($3 billion)
to help increase farm productivity, which would result in increased income for farmers.

Disbursement for the investment budget is now taking place and we expect to see positive
impact on the overall economy in the coming months.



' ‘Rohingyas-and Human Trafficking

The Government of Thailand has »decla‘r’e"d the combat against hurian -’crafﬁc"ki,ng‘-a-nat'icn-ai
agenda, a top priority in the government’s policy. This is something unprecedented and it
demonstrates the sincerity and commitment of the government to deal with this problem in
a systematic manner and to-eradicate the problem from Thailand. -

The situation regarding Rohingya muslims and human trafficking in Southeast Asia is a
tegional problem that has been going on for several decades. The-problem can only be
res_olved:through the cooperation of everyone involved. At this poirit, Thailand is willing to
provide humanitarian assistance to the migrants as necessary and to work with alf involved

- to find a long term solution to the problem.

To this end; Thailand has offered to host an international conference to discuss the- .
Rohingya'situation on 29-May:. Invitation has been extended to all parties involved.
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