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30 June 2015
Arrest of Students and Political Activists

The arrest of 14 students and political activists who organized a protest against the
government on 22 May 2015 was necessary in ofdler to uphold the rule of law during this
crucial period in Thai politics. At this juncture, political assembly, peaceful or otherwise, is
prohibited by law. The arrest was to prevent similar public protests by all parties which
couid, once again, throw the country back into political chaos. The arrests were carried out
strictly in accordance with the standard operating procedure and the rights of the detainees
were fully respected.
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Economy is heading in the right direction

According to the Ministry of Finance, the country should be able to achieve a GDP growth of
over 3% for this year. This optimism is based on the fact that disbursement for the
government’s mega-projects for infrastructure development is progressing well and tangible
improvements in the economy should be evident by the second half of the year. At least 20
billion baht ($600 million) worth of contracts have already been signed and actually
spending should begin soon.

Also, as of May, government agencies have disbursed over 71%, or 1.83 trillion baht ($55.4
billion), of the national annua! budget totaling 2.575 trillion baht ($78 billion), which is in
line with the government’s spending policy.

In the meantime, in May, VAT revenue collection from domestic consumption has increased
by 11.6% from last year. In the same month, revenue from tourism has also increased by
38.2% from the same period last year. We expect 28.8 million foreign tourists to visit
Thailand this year.
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Economic issues with Foreign Relations Implications

1. Household Debt and Drought

*

The current drought and El Nino situation impacts Asia as a whole

This will lead to lower farm production and shortage of rice in the world market. This
presents an export opportunity for Thailand, if it could maintain its rice production target
of 32.6 million tons for 2015

Ministry of Finance points out that drought is likely to cause a drop in Thailand’s GDP
growth for 2015 by 0.5%

Decline in farm production and sales may lead to higher household debt

The drought situation could also lead to conflict over water resources in the region.

2. Impact from 2015 TIP Report, IUU, MERS, on National Income and Export Growth

Bad rating on TIP Report and IUU could damage Thailand’s reputation as an exporter of
seafood and, more importantly, could lead to a decline in the export of seafood as buying
countries may turn to other fishing countries. If this should happen, it could severely
impact those in the fishing industry.

MERS is a regional pandemic which could lead to a decline in foreign tourists coming to
the region and to Thaifand. This could lead Thailand to miss its forecast for the growth
visits by foreign tourists and a decline in revenue from tourism (2.2 trillion baht or $66
billion)

3. Border Trade and Special Economic Zones and increase in trade and interaction among Asean
countries

The Government’s Special Economic Zones (SEZ) concept, if well implemented in a timely
manner, is likely to be an important engine for economic growth for Thailand in the years
ahead. It will help increase Thailand’s competitive edge in the AEC era.

Major investments in the SEZs will also help create a value chain which benefit small
businesses and communities surrounding the SEZs -

Economic cooperation and trade between Thailand and its neighbors would also have a
positive spillover effect on political and security cooperation
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12 June 2015

Proposed Talking Points

Return to Democracy

The prime minister has reiterated on many occasions that his government remains I
committed to the announced roadmap for democratic reforms. :

According to such roadmap, the return to democratic rule would take place around May
2016. However, with the national referendum on the draft constitution and the revisions of
the draft constitution based on the result of the referendum, the process would be
extended by another 3 to 4 months. Once the new constitution is in place, a number of
organic laws would be needed before national elections could take place. This would require

a few more months to complete.

Therefore, according to the government, it is most probable that Thailand would return to
full democracy before the end of 2016.
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National Reform

A National Reform Council has been appointed to propose solutions to 36 areas of national
reform. Such areas include crackdown on corruption, reducing the economic disparity
between the rich and the poor and increasing the efficiency of government bureaucracy.
Reform in these areas is necessary in order to bring about a genuine political reform and
lasting national reconciliation. Most people are of the view that the reforms are necessary
before a national election could take place. It is feared that, if national elections took place
before the completion of the reforms, political violence would soon return after the national
elections and all efforts since last May would be lost.



